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Deputy S.G. Luce of St. Martin (Chairman):

| welcome everybody to the meeting this morninghere are a few housekeeping
rules before we start; no mobile phones and notsigaut loudly (I do not think that
is going to be an issue), general disruption, drahybody needs to leave if they
could do that quietly that would be appreciatedr the benefit of the machine if we
could just go round the table introducing ourselseghat the transcribers know who
we are talking about. My name is Steve Luce, DgpbiSt. Martin and Chairman of

the Economic Affairs Scrutiny Panel.

Connétable S.W. Pallett of St. Brelade:
Constable Stephen Pallett of St. Brelade.

Connétable M.J. Paddock of St. Ouen:
Michael Paddock, Connétable of St. Ouen.

Mr. P. Stott:
Philip Stott, Executive Jet Charter Limited.



Mr. L. McConnell:
Lee McConnell, Executive Jet Charter Limited.

The Deputy of St. Martin:
Thank you very much. May | say firstly say howenitis to see Lee looking better.
We were quite concerned after last week that maydbad had an adverse influence

on you very early on and that was quite concerning.

Mr. L. McConnell:
No, no, no, it is okay.

The Deputy of St. Martin:
So pleased to see you are back on form becausesveewsry interested to hear your

views on the issues at hand.

Mr. L. McConnell:
Thank you very much. Good.

The Deputy of St. Martin:

Lee, we have a couple of submissions for you betwas mainly a submission to the
panel about aircraft registry which you put togetiwé&h Philip and Jennifer. Since
then of course we have had the announcement froemnGeyy that they are moving
ahead with an agreement with SGI and we are gtih@ moment hopeful that the
Channel Islands option is one that is availablet iB any case we have now in front
of us the option is possibly a Channel Islands dyesed possibly in Guernsey,

Guernsey going on their own, with Jersey goinghairtown or doing nothing.

Mr. L. McConnell:

Yes.

The Deputy of St. Martin:
Can you give us the benefit of your knowledge awltere you believe we are at the

moment and which you believe would be the besbaopt go for?



Mr. L. McConnell:

| believe that the Channel Islands registry is lieet way to go forward. Guernsey
obviously have taken the leap on this and at tiieadrthe day the Channel Islands
registry would look better from a world perspectivié would give mixed signals if
Jersey and Guernsey went independent. So, opairatof view | think Jersey really

has to go forward with Guernsey.

The Deputy of St. Martin:
So the overriding view at this stage would be ar@lealslands registry is the most

important thing above other things at the moment?

Mr. L. McConnell:

Yes.

The Deputy of St. Martin:
Regardless of where it is based; it is more importa be Channel Islands than to be

individual?

Mr. L. McConnell:
Absolutely. You would agree with that, would yoot?

Mr. P. Stott:

| would agree with that, yes. | think certainlyoking at it from potential clients

looking at the Islands externally. There is alse argument that you would create
then 3 registries (Guernsey, Jersey, and the 19aa) all competing with each other
and then you would have to argue whether theraasigh business out there. | think
if the Isle of Man competing against the Channknds, | would think, yes, we can
compete and that gives people a choice. The miinete® are 3 registries | think it
starts getting confusing especially when 2 of tivethbe parked 15 miles from each

other.

The Deputy of St. Martin:



While we are on the subject of the Isle of Man,begeve there are easily 500 aircraft
registered there and quite a few of those will bar@el Islands aircraft and | use the
Channel Islands, Jersey and Guernsey. How maiiyosk aircraft of various sizes
would you see relocating to the Channel Islandstggf we had one?

Mr. P. Stott:

| believe that the advantage that the Channel dsldérave at this time (both Islands) is
they are starting reasonably with a blank canvathedegislation could be written in

a way to make it attractive to a lot of the busingg or business aircraft operators,
which would make the Islands competitive and thaeefyou could compete not only
just with the Isle of Man going forward but you tattract aircraft that are presently
registered with the Isle and Man to us.

The Deputy of St. Martin:
Are there any particular subjects or details th@ai gould tell us about which might

make us more attractive to them?

Mr. P. Stott:

There is one that | have been working on but @ ikit contentious within Europe
probably but there is a certain angle to do witlttional ownership. At the moment
the large company which | am sure you will all kmoig NetJets which operate their
aircraft on a fractional basis, which means thaw raultiple owners owning the
aircraft and they can interchange. They use the@uBwese register because the
Portuguese register does not request them to beweheall public transport within a
commercial operation. The aircraft can operatevgbely which makes them
extremely more flexible. That is not allowed inyasther state in Europe. So the
Portuguese register has made themselves verytattrdxy doing that. There is no
reason why a Channel Islands registry could nalgen the same route and therefore

attract certain fractional ownership companietrtregister.

The Deputy of St. Martin:
What is the downside of fractional ownership ifrithés one? Obviously if it was

attractive and easy to do a lot of other peopleldvbave done it as well.



Mr. P. Stott:

There are quite a few companies that do it nowis just that in America there is a
difference between the American law and Europeandiad the European law states
that the responsibility of the aeroplane is of tperator and, therefore, because the
operator is receiving money from a client or mudtiplients then it is deemed to be a
commercial operation, whereas in America it is degrthat the operated aircraft is
the responsibility of the owner of the aircraft ahdy just employ a management or
commercial operator to operate the aircraft orrthehalf and therefore it is deemed a
private operation. So there you can make youegttictive by allowing that. That is

just one area.

Mr. L. McConnell:

Also, you know, a lot of our clients that we flyreltly ... we are both pilots, both

working in the corporate sector, we have had afanterest in Jersey other than the
Isle of Man so we already know that there are peaplerested in focussing their
interests in Jersey on an aviation perspective.fly\eelarge amount of heads of state,

heads of big business all around the world and #éineyalways interested in Jersey.

The Deputy of St. Martin:
Why would you perceive that to be?

Mr. L. McConnell:
| think Jersey ...

The Deputy of St. Martin:

Is it an issue outside of aircraft singularly?

Mr. L. McConnell:

| think Jersey is more in their consciousness tharisle of Man is. | think probably
financially a lot of business is done here. Calyamy boss, they are billionaires and
they deal with trusts in Jersey so it is in th@nsciousness moreover than the Isle of
Man and perhaps even Guernsey. So | think thestrggis a platform whereby it

cascades other business for them.



The Connétable of St. Brelade:
You mention fractional ownership; are they acceltaimder the current European

regulations?

Mr. L. McConnell:

Yes.

The Connétable of St. Brelade:

They are?

Mr. L. McConnell:

NetJets, which is one of the biggest corporatepetrators in probably the world, uses
fractional ownership as one of their biggest bussngushes really and it is allowed
under the Portuguese register. Because we halenk tanvas you can put that in
the legislation, because obviously we need anadtroegistry act to do all of this and
there is a blank canvas there, so at the earlestafydrafting law, if you get the right
consultation from the right people you can capmtalion a huge competitive

advantage.

The Connétable of St. Brelade:
What are the risks to the registry by allowing fragal ownership? Is it currently

allowed in the Isle of Man? | do not think it is,it?

Mr. L. McConnell:
No, | do not think they have thought about it.

The Connétable of St. Brelade:
| think they have because | have seen documentatioa lot of the information |

downloaded from the internet.

Mr. L. McConnell:
Yes.

The Connétable of St. Brelade:



So they have considered it but it is not somethirag they find acceptable at the

present time, so my question is why would we finacceptable here?

Mr. L. McConnell:

| do not know why they have that point of view aerkshire Hathaway, who fund
NetJets, still carries it on; it is still a vialddeisiness. It is one of the largest corporate
jet operators in the world. So if it is still cgimg on | do not see where the problem is
personally. We would obviously have to vet thadl @erhaps discuss with the Isle of

Man why they think it is a big issue. Certainlgannot see any ...

The Deputy of St. Martin:
| would presume NetJets are worldwide but wherdlaeg based?

Mr. L. McConnell:
They are based in Lisbon.

The Deputy of St. Martin:

Lisbon?

Mr. L. McConnell:

Yes.

The Deputy of St. Martin:
Right.

Mr. L. McConnell:
It is on the Portuguese register.

Mr. P. Stott:

Fractional ownership is allowed within Europe bubas to be under what we call
public transport or commercial operation, wheraasortugal they allow it to be
private operations which obviously makes the corgpaie to operate in a lot more

flexible manner with a lower cost base.



Mr. L. McConnell:

Rather than one person flying an individual aircrdf people have a share in that
particular aircraft and so it is interchangeablédhey have a massive fleet of aircraft.
Your aircraft is not necessarily available but thelf put you on to another one, so |

think that it is a good way of operating, managyogr aircraft.

The Deputy of St. Martin:
We will certainly ask him later when we have Fergvsods here before us but do we
have any idea how Fergus Woods would react to thé#® he ever been questioned

in respect to it?

Mr. P. Stott:

It would be interesting to hear how he would readhat other view.

The Deputy of St. Martin:
It is not something you have spoken with him alpeviously?

Mr. P. Stott:
We have not, no, we have not spoken to him on that.

The Connétable of St. Brelade:

There is something else that | have just pickedheng from the Isle of Man point of
view. Aircraft in the Isle of Man are only for pate corporate use. Where do you
see the commercial aspect of that in a C.I. (Chaslands) registry?

Mr. P. Stott:
Initially the Channel Islands registry would haeebe exactly the same, | believe.

Mr. L. McConnell:

Yes, it would have to be private because once yodayn the road of commercial
you have the regulatory aspects of airworthiness,eikample. | noticed a few
comments from Aviation Beauport about if a Jersegraft registered aeroplane
crashes, how do we deal with that. Well, we de# ¥hat because the U.K. C.A.A.

(United Kingdom Civil Aviation Authority) have gotheir own airworthiness



department and where a subdivision of that is then@el Islands D.C.A. (Director of
Civil Aviation), so the U.K. C.A.A. aircraft invegiation branch would go and deal
with that aircraft. The interesting question isulkbJersey and the Channel Islands
Director of Civil Aviation become more independdram the U.K. Civil Aviation
Authority and then develop its own departmentsinf@thiness and compliance and
regulatory aspects but it is a massive costss bt unachievable but then you would
have full autonomy as a Channel Islands Civil AweiatAuthority. | believe that
happens in Aruba, where they have an independembréininess department.

Mr. P. Stott:
Yes, they do, yes.

Mr. L. McConnell:

So it is like a one-stop shop effectively. So #raban registry is all encompassing;
they have their own airworthiness department thauld go and investigate
compliance issues, regulatory issues. But it istl@r department on top of just

simply registering aircratft.

The Connétable of St. Brelade:
In terms of using the fractional ownership scheaggin, what it states there is that
that has to be operated in a commercial categohpsowould you see that being part

of our registry if it needs to be operated in a owrrial ...

Mr. L. McConnell:

It is not commercial.

Mr. P. Stott:
It may be commercial for the Isle of Man becaus# th what their legislation states

is closely linked to the rest of Europe.

The Connétable of St. Brelade:
What do you consider as being commercial?

Mr. P. Stott:



A commercial operation is hire and reward.

[09:45]

The Connétable of St. Brelade:
Yes, not necessarily airlines or that type of comuiaé activity; more private

commercial use?

Mr. P. Stott:

No, commercial activity on a private jet is exaditye same as an airliner; it comes
under the same auspices. | think they are coresideublic transport and fall under
the same auspices as a British Airways 737. Tfierdhce between commercial ...
so basically what they are saying in Europe (afpamh Portugal) is that any aircraft
or operator that is utilising a management compaggardless of how many owners,
the responsibility falls with the management conmypafhe management company
are therefore earning money and therefore is higheward and considered public
transport. They therefore must fall within the Ines of public transport legal
requirements such as the correct paperwork and teitth weight and balance and all
the things which a private operator also does bi# iegulated and they have to do
certain things to meet that. Operating a jet bexoress flexible than a private

operation.

The Deputy of St. Martin:
Are there any differences in safety standards betveemmercial and corporate?

Mr. P. Stott:
You could write in the legislation that fractionalvnership is allowed. You could
also have other legislation which would keep yafety standards at the same level.

The Connétable of St. Brelade:
Again, if we could just go back, the Isle of Margistry; tell me if | am wrong
because obviously | have taken this off an intesit. They say they will only

accept aircraft operating in a private categorjatimeans that the aircraft cannot be

10



used for continued hire or reward. Now that setnsie to be going against what

you are saying. They cannot be used for continhiesor reward.

Mr. L. McConnell:

No, because it is a private registry but what tdeydo is ... we have just looked at
some documents from an Isle of Man registeredadirand | have them here to show
you. For instance, an owner of an aircraft caovalhis company (the aircraft is

operated under a company) to utilise his aircr&t it is his aircraft for his private

use but there is a proviso in there that allows tonuse it for company means so

other members of the business can use the aircraft.

Mr. P. Stott:

Yes, but that states that here as well.

Mr. L. McConnell:
That is in the registry. Now, you could say: “WeHat is not for private use”.

Mr. P. Stott:
You could.

The Deputy of St. Martin:
There is a grey area between corporate and comahérat we are trying to work our

way through.

Mr. L. McConnell:

There is a grey area.

Mr. P. Stott:

There are 2 separate things. You have basicallyivaate operation which most

overseas registries are and you have what we oalimercial or public transport,

which is for hire and reward in airlines operatmy international routes. There is a
big difference between how those aircraft are dpdrand it is not a safety thing, it is

just that they are operated under different regiat

11



Mr. L. McConnell:

One thing | would say is the Isle of Man have beanght out with ... and this is
where the regulatory side of oversight of lookirfteraa registry is very important.
They have had clients in Russia, for instance, wiiee aircraft has been registered in
Moscow. There is no real oversight of what is leappg on that aircraft, so Russian
clients flying his aircraft for private use and s been letting his friends use it. So
there is no oversight and then you will go to soimen like France, for instance, you
have what is called S.A.F.A. (Safety Assessmerfaykign Aircraft) checks, so the
local civil aviation authorities will board the aiaft and do a spot check on that
aircraft to make sure that the aircraft documengsia order, the licences are valid,
why is the aircraft being used; so there are thingdace where there are inspections
of these aircraft and it was found that Russiatviddals were letting their friends on

the aeroplane. Now you start getting into a vegy@rea there.

The Connétable of St. Brelade:
Who would you see carrying out the oversight procesl on the C.l. registry to

ensure that type of behaviour does not happen?

Mr. L. McConnell:

Well, | think you would have your own in-house iesfors so that you have a tight
control on it. The problem with handing it outdatside authorities is do you really
have control of that function? 1 think it is impant that we have control of those
things and you cannot do one-off inspections atiennel Islands registry; that you
go in there and say: “Okay, how are you behavinth whis aircraft? Are you
operating it to the procedures that we have recamled?” It needs oversight in that

respect and that should be in-house.
The Connétable of St. Brelade:
Presumably that can be quite difficult, becausé@oaigh you may register your

aircraft here you can have your aircraft hangargavaere in the world.

Mr. L. McConnell:

Yes.

12



The Connétable of St. Brelade:
Again, | am just interested to see how you wouldrafe a scheme that would ensure

that these aircraft are being run in the corregt.wa

Mr. L. McConnell:
It is just oversight and regular communications\dseg inspectors out there one-off,

having a flight operations team that monitor howgadures are carried out, itis ...

The Connétable of St. Brelade:
That is part of the registry?

Mr. L. McConnell:

It can be.

The Connétable of St. Brelade:
So that potentially could be a significant costraaning the registry, | would have

thought, if that is the route you are going to fake

Mr. L. McConnell:
Yes, but you could throw that burden back on to ever facilitates the registry.
Registries can be run by government bodies or yougive it to a facilitator to do

that as long as you ...

The Connétable of St. Brelade:

That would be within his running costs?

Mr. L. McConnell:

Yes, and as long as you have the aviation expettisaight legal framework and the
right people doing it then there is no reason whgannot be a world-class registry
really. Jersey and Guernsey both have local aviatixperts. There is a massive
amount of people in Jersey and Guernsey who agepassionate about aviation and
who will do a very good job.

Mr. P. Stott:

13



The other people who can board an aeroplane areethdatory body within the
country that the aircraft lives, so if the Chantglnds registered aircraft is in
America, for instance, the F.A.A. (Federal AviatidBdministration) are quite ... or
the American, that is the American administratitrey are quite well within their
rights to board the aircraft and check it. If tliynot like anything then it is reported
back to the registry here which would come bacéitioer the government body or the
private facilitator and then it is dealt with aatHevel. As | say, the inspector does
not necessarily always have to be out looking tledwes; there are the bodies around
the world that are also checking. As long as the pivotal person that that report
must go to to take action on that situation anth& end the law normally states that
all paperwork for all aeroplanes, every flight, glidbbe kept for at least 3 months
post-flight. It would take time to feed througheteystem so that paperwork could

still be there and that is all part of the legislatthat would have to be drawn up.

The Deputy of St. Martin:

| think anything that happens to the regulation lddwave to be very well respected.
We cannot do anything which is going to risk Chdreknds reputation and | am
sure the same answer would come from anybody irCtrennel Islands who would

say that, so that is a huge importance.

Mr. P. Stott:

Yes, we agree.

The Deputy of St. Martin:

Could you give us your views, then, on the comptrat Guernsey has decided to
enter into a partnership with? At this stage ere¢hanything you can tell us in your
years of knowledge? Am | right in thinking thaigtthe same company that operate
the Aruba registry?

Mr. L. McConnell:

| think that is correct. It is a Dutch companyrfravhat | heard about. | have only
read reports on them; | have not had any direceeapce with them myself. | think
you need experts who have done this before totagt but that is not to say you

should stick with them for the duration. | thinkndamentally it ought to go back to

14



local companies and local firms. Again, it goeskbt my point of control over the
registry from the Channel Islands perspectiveis in-house and there is no reason
why you cannot use a company like that to set epotiginal framework. | think they
must work in collaboration with Jersey businesses lacal aviation experts to tailor
the registry to our own needs in Jersey and/or &gt Again, | think that should be
facilitated either in-house in government or inlalbration with local firms to make

sure the oversight is thoroughly observed.

The Deputy of St. Martin:
But there is no reason that you would know of wi$ annot do the initial setting

up of the registry?

Mr. P. Stott:

Not to our knowledge.

Mr. L. McConnell:

No, and | have to say | do not know the company well.

Mr. P. Stott:
No, we do not know the company but we would imag@gernsey should have
carried out an audit on the company before ententwbusiness but we do not have

that information.

The Deputy of St. Martin:

Legislation is something you have touched on andeigainly something that the
Director of Civil Aviation for the Channel Islandsas also touched on and he has
indicated to us already in written documents tihatre is work to do in this area,
which is particularly difficult when we have 2 Cheah Islands which are separate and
have different legislations of their own. How dauysee that moving forward at best

speed?

Mr. P. Stott:

| can answer that one if you like, on the 2 prefix&hall we do that?
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Mr. L. McConnell:

Well yes, go on.

Mr. P. Stott:

We have been talking about that but only in theday or 2, because obviously | was
reading the minutes of your last meeting and olshpthis situation came up. There
is no reason why it cannot be a Channel Islandstrgg This does complicate things
slightly but you could have 2 prefixes; one forsésr and one for Guernsey, even
though it is overseen by the umbrella, so to spe&k. you could have 2 different

letters or numbers.

The Deputy of St. Martin:
So GPJ or GPG?

Mr. P. Stott:
Yes, exactly, and therefore depending on whicledetou had would conform to the
legislation of that Island. So that would be a wdypossibly getting around the

differences between the legislation.

The Deputy of St. Martin:
How do you feel that might go with the D.C.A. if yapproached him with that

proposal?

Mr. L. McConnell:

He would scratch his head.

Mr. P. Stott:
Scratch his head, yes, over that one.

Mr. L. McConnell:

But | think it would work very well because you wdinave ... fundamentally | think
it is great to say it is a Channel Islands registrghink it must be a Channel Islands
registry because otherwise it sends a mixed signale are dealing with world

business leaders or C.E.O.s (Chief Executive Qffjcef companies and | think if

16



there is a Jersey and a Guernsey registry it seudhe signal that 2 islands, 24 miles
apart cannot get on. It sends the wrong signal &at | think on those grounds it has
got to be a Channel Islands registry so thereamgtcollaboration, but then I think if
we can get the legislation ... | know the Islandgiséations are very different in
many respects but fundamentally there is one Chalstends Director of Civil
Aviation. 1do not know why you cannot perhapstdple registry so that people who
have business interests in Jersey, for instanded@dide: “Okay, | am going to go to
the Channel Islands registry but | want my busirgsalings through Jersey or my
business dealings through Guernsey.” | think thatild be an interesting angle to
pursue. | know we have not really looked at infra legal point of view but I think it
would be worth looking at because you have the @élalslands registry, you would
approach a common board or department and therrdaegoto what that aircraft
donor wants or where his business affairs or lg&llie, you would have: “Okay |

will have a J reg or | will have a Guernsey reg.”

The Deputy of St. Martin:

| suppose the cynical view would be to say that viasically what you are proposing
there is a Jersey prefix for the Jersey people arduernsey prefix for Guernsey
people operating out of the same registry and fighg to save a few quid by
operating the same office to do the paperwork, vhaght not be a bad thing.

Mr. L. McConnell:
| do not think it will be.

The Connétable of St. Brelade:

From the outside looking in | can see why you $ayould be crazy; why would the 2
Islands be working together? There are legisladifferences but | just want to touch
on another one and that is the tax differences.y@psee that being a potential fly in
the ointment, because obviously they do not hag T (Goods and Services Tax) in

Guernsey and we have it here?

Mr. L. McConnell:
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Well, it is, it is a huge competitive disadvantaige Jersey, a huge competitive
disadvantage, and why would anybody use Jersey@wernsey if they can save that

G.S.T.? I know yachts in Jersey have G.S.T. exempso why not aircraft?

The Connétable of St. Brelade:

| can see the point being argued to the MinisterTi@asury to exempt aircraft from
G.S.T. but there are also obviously other servite$ you will require if you are
buying an aircraft here, one of them, for exampieuld be insurance.

Mr. L. McConnell:
Yes.

The Connétable of St. Brelade:
Now, that is exempted in the Isle of Man. Woulattlve another exemption you

would be looking to get here?

Mr. L. McConnell:

| think anything that gives us a lead and a conipetadvantage should be looked at
and reviewed. | think it is very important. | tki Jersey and Guernsey have an
opportunity to learn from the mistakes of the Isfévian and to take a competitive
advantage lead. So I think it all should be rewddvand do not forget, people who
own these aircraft are often heads of businesdlaré is a proliferation of business
that comes from that. The registry may not necdgsaake massive amounts of
money initially, but it is a platform; somebody whas their own Falcon 900 and they
look at the registration and say: “Where is thatrf?” They could be in the Middle
East, they could be in China: “Oh, it is a Jerseyistered aeroplane. Oh, where is
Jersey?” Then business comes from that; we atmgahbout insurance, mortgages,
legal affairs. It creates an interest straightyawa@hat is what is happening with the

Isle of Man; there are 500 aircraft all over therdo

[10:00]

The Connétable of St. Brelade:
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| will ask a question | asked at the last Scrutitearing and that is the easier way to
put it would be piggy-backing; if we were not paftthe C.I. registry and we did not

have our own registry, could you not see us bebig & set up some of the offshoot
industries here without being part of the registryi?am thinking of servicing,

hangarage, that type of service, without being pfttie registry.

Mr. L. McConnell:

Yes, of course, but do not forget again GuernseAg ltaken lead on this. We have
worked with the Government on various things sig685. Going back to 2005 |
mentioned the aircraft registry to the Jersey Govent and | used to work for a
company in Farnborough called Tag Aviation whicls\atso a very big corporate jet
operator and | got the Minister for Economic Deypahent, the Jersey Airport
management team to come across to Farnborougbaslin 2007, on an education ...
to educate them on potential business aviatioreisey, creating a niche market. So
we have been at it a long time and it is a nicheketa It is a great way of economic
diversification because Jersey can specialise @tip services. It is a unique
position; it is 30 minutes from London. All of gethings are really good attributes
that Jersey can offer and it is the only way | sae Jersey Airport increasing its
revenues in future. | do not think you are goiogyét any more expansion from the
airlines to Jersey unless there is a massive chang®mething. But business

aviation still grows; it is still very promineniVe are just constantly busy.

The Connétable of St. Brelade:

The speed that Jersey has worked at this and vaduahgve just said, suggest to me
that you are quite critical of the way E.D.D. (Eoaric Development Department)

have dealt with this over the last 5 or 6 yearsjhdahat be a fair comment, that they
have not been seeing the opportunities? Now thaye hstarted to see the
opportunities and some people may say: “Well, yaulaoking at this at a pretty late

stage here because other people have got aheadnoiw” The Isle of Man, other

parts of the world have registries set up. Whabuld then lead on to, and | think it

has been a question all the way through, is whezete élite selling points of the

registry? Because | look at some of the things thea Isle of Man ... | am sorry

about mentioning the Isle of Man all the time bbviously they are going to be a

competitor and | look down the list of things thhey offer and | am looking for
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something that is going to stare out at me and ‘Skysey’s going to do that better
than them.” 1 really want to get from you what ave going to offer that is better
than they do that is going to get people into heeeause we have been over some of
the issues that are problematic but what do youasdbe things that are going to get

us that business?

Mr. L. McConnell:

| think you have to fight for business now and ewfeyou are on the late boat there
are still people with enough business acumen onrsiaed that can capitalise, push
market, develop the registry and still create a edon the registry. You are asking
me where we are going to find the advantage. \Wsadly have clients interested in
the registry, big organisations. They have linkshvall of the manufacturers of
aircraft (Dassault, Embraer, Bombardier) who shownderest in the Jersey registry,

we have the people there already.

The Connétable of St. Brelade:
| totally understand that but | think all 1 am rdgabsking is if those people are

interested in coming here, what do they see tleat thnnot get somewhere else?

Mr. L. McConnell:

| think it is personal relationships sometimes.isTis what it comes down to. Phil
and | have been in this industry for 20 years, wih ldid our flying licences in 1987
with the Jersey Aero Club, we know a lot of pedpl¢he industry and sometimes it

just comes down to ...

The Connétable of St. Brelade:
You are almost saying it is our reputation in masyards.

Mr. L. McConnell:

Yes.

Mr. P. Stott:
| think at the moment it is the Isle of Man. Gusan is not there yet and the Isle of

Man are being extremely successful and they wititiowie to be so unless they have
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competition and if we do not go ahead and do i tlve are not going to get anything

out of it. So being in the race is part of it.

The Connétable of St. Brelade:
Is what you are saying that although there aretafidhings that they can offer,
insurances and in terms of tax issues, we can naditthat? | think that is what you

are saying, we can match all that.

Mr. L. McConnell:

Yes. | believe we can do ...

The Connétable of St. Brelade:

Plus our reputation.

Mr. L. McConnell:

Yes, plus Jersey, on a regulatory point of viewcae excel in that. Isle of Man have

had issues with no control and oversight over oeréércraft and they have been

pulled up on it. If it is highly regulated, it vgell regarded, business happens quickly,
you will push to the forefront and people just wantalternative too.

The Connétable of St. Brelade:

Can | just pick on one more small point, becaussolw Steve is dying to get in? Just
in terms of speed to the market, is it now impdriarterms of legislation and all the
issues that go along with that and it is true bieotfinance packages as well that may
come along, it is important now that Jersey spésdsgislation along quicker than it
has done in the past, because obviously now wataeoint where if this is going to

happen it needs to happen quickly?

Mr. L. McConnell:

Yes.

The Connétable of St. Brelade:
Do you see that as being a problem, that the aute are very slow sometimes in

getting things through from a legislative pointvadw?
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Mr. L. McConnell:

Yes, | do not know how quickly the Privy Councilncavork on these and | do not
know how much leverage can be put to them butal/ ttvork in consultation with
specialists and getting the right advice, it shobél done as quickly as possible

because we should not lose any more ground on it.

The Connétable of St. Brelade:

But you agree it is a potential problem if we da poll our finger out?

Mr. L. McConnell:
It is a potential problem, yes.

Mr. P. Stott:
Yes.

The Deputy of St. Martin:

All right, I am going to step in. | am consciolat we are starting to get shortish on
time. It goes very quickly, | know, so some ralaly short questions, hopefully some

relatively quick answers. What physical infrastawe changes do you see required at
the airport to facilitate really getting this offe ground if we are going to do the job

properly?

Mr. L. McConnell:
| do not think infrastructure changes need to ocduthink we have already got the
Director of Civil Aviation Authority, and it is awgstion of getting the right people to

make it work; getting advice off aviation specitdis..
The Deputy of St. Martin:
So we do not need to double the size of the apraima the facilities, we do not need

more hangarage, we do not need any more of thatdlptructure?

Mr. L. McConnell:
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| would say you definitely do. That is aside frahe registry. The registry, you
might not even get aircraft coming to Jersey tasteg but there is a huge demand for

aircraft hangar space in Jersey.

Mr. P. Stott:

There are other negotiations going on with Jersieyoit for that development.

The Deputy of St. Martin:

We are aware of that, | just wanted to know yoesms on it.

Mr. P. Stott:
They are in quite late stages now so that woulgpéap The decision would be made

quickly.

The Deputy of St. Martin:

You said in your submission ...

The Connétable of St. Ouen:
Can | just ask something coming back to that?

The Deputy of St. Martin:

Yes.

The Connétable of St. Ouen:
What about the expertise to back that up? Sofsagxample, we get all this extra
hangar space, we get work, et cetera; is thereresg@en the Island to service these

aircraft or would we have to import that into tlséahd?

Mr. P. Stott:

The only expertise, | believe, we would need to ompvould be something we are
looking at at the moment, which is the maintenaside of aircraft. It is difficult to
talk about because we have had to sign certailodis® agreements with other
departments in the States but basically the maamies division would have to be

originally driven by outside help, basically (j)tsahighly-experienced engineers but
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the actual bottom line is and the way we are trymgush it forward, is to create an
apprenticeship scheme for the youth and therefexeldp the maintenance side of
aircraft that way. So initially it would need oigks but it would be grown within the

Island and obviously creating jobs which obviouslythe way where everyone is

looking forward to at the moment.

The Connétable of St. Ouen:
Numbers. | know it depends on the size of the @@y but numbers initially to get it

off the ground; what would you envisage; 2, 3, hfireers coming to the Island?

Mr. P. Stott:
Oh no, not that many. Probably a handful, you @¢qubbably get away with 4 or 5 |

would think and then build from there.

The Deputy of St. Martin:
You say in your submission that Jersey is classednaoverseas territory under the
Civil Aviation Act and you say that also gives westain advantages. Could you just

outline those for us, please?

Mr. L. McConnell:

Yes, basically the advantage of that is that you gese F.A.A. licensed crew and
E.A.S.A. (European Aviation Safety Agency) licensgdw. So you have a broad
spectrum of authorities by which you have a tenepfat. So F.A.A. licensed air
crew, F.A.A. licensed engineers can come in andideorthiness inspections on the

Jersey-registered aircraft.

The Deputy of St. Martin:
They would not be able to do that in the U.K.?

Mr. L. McConnell:
No. So you have a broader spectrum of expertisgineers, pilots, crew, which are
licensed under the different jurisdictions.

Mr. P. Stott:
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The Isle of Man works in exactly the same way.

Mr. L. McConnell:
Yes.

The Deputy of St. Martin:
Constable Pallett has some questions about the Tape Convention.

The Connétable of St. Brelade:
One quick question and | will lead on to anotheesjion. Is the Cape Town

Convention relevant to Jersey?

Mr. L. McConnell:

It is a nice thing to have because | think when gl leasing aircraft and you have
creditors and there are a lot of overhanging issiids another way to bolster the
confidence that is in oversight and things are dpeione properly on that registry. It
is just something that people sign up to that gitesn confidence that there is more

financial oversight on that area.

The Connétable of St. Brelade:

Again, | will quote from a gentleman called Capt8utler who is involved with the
Bahamas registry and what he clearly states istiigaBahamas also need to sign the
Cape Town Convention if its aircraft registry wassucceed. Do you think it could
be a major part of helping outer registries to sedcby giving us that little bit of

extra international aplomb?

Mr. L. McConnell:

Yes, | think it would boost the registry. It woudplve it more credibility. It would
send a safer message that we are keen to do tpimgeerly and we are not
hoodwinking anybody and we are signing up to wortkbrorganisations that ... yes,

it gives us credibility.

Mr. P. Stott:

Which reinforces direct ...
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Mr. L. McConnell:
Malta did it as an afterthought. Malta added itaoml | think it certainly helped their
registry become more attractive because peoplerieet comfortable. It gives them

a more comfortable feeling that ...

The Deputy of St. Martin:
Is it more general for people to sign up or of tagistries that are used around the

world how many would you say are signed up to toatvention?

Mr. L. McConnell:

| think a lot of the larger ... in the main to do Wwitasing companies so companies
like Park Aviation who sublease aircraft out. intit is more to do with when you
are dealing with big airline traffic and puttingagatft on to registries. If someone has
gone bankrupt, for instance, there is a periodiroktwhere there is a change of

aircraft register. There are a lot of big regesron it.

The Connétable of St. Brelade:

We have the Minister for Treasury in fairly soompréesume that would be something
from a financial aspect in terms of reputation lre tisland, again that would be
something of a bonus to say we are signed up socibmvention. There is just one
thing | would like you to clear up. | think | readmewhere that the E.U. (European
Union) as a whole is covered by the Cape Town Catiwe; is that correct, rather

than individual states?

Mr. L. McConnell:

Yes, | think that is correct and because Malta wasiously an independent
jurisdiction and then they decided to go into th®.El think as part of that they had
to do that so I think that that is probably correct

The Connétable of St. Brelade:

Yes, | think the only European country | think wiesdland but | think Ireland is the

base, is it not, for the ...
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Mr. L. McConnell:

It is a huge base for leasing aircraft, yes.

The Connétable of St. Brelade:

Yes, and also | think the international registryhisre as well, is it not?

Mr. L. McConnell:
Yes.

[10:15]

The Connétable of St. Brelade:
But really to get back to the point it is someththgt you think would be a positive

way forward for a Channel Islands or a Jersey tgdis

Mr. L. McConnell:
Yes, it would be a good contribution to the crelitjppf it and it would give people a

more comfortable feeling that they are being finalhclooked after as well.

The Deputy of St. Martin:

Turning to finance, all the reports that we havé&amt of us to look at, some of them
are 18 months to 2 years old, and since the dagshbky were written obviously we
have had a huge economic downturn, globally alm@stuld you give us a very brief
overview of how you see the marketplace at the nmbrfeer the type of aircraft that
you operate and whether that is leasing, whethedrithbuying, mortgaging or what

have you?
Mr. P. Stott:

The worldwide business and aviation market is, @sfig with the larger aircraft, is

very buoyant because the money is there.

The Deputy of St. Martin:
When you say larger could you be a little bit mgpecific.
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Mr. P. Stott:
| am talking about Far East, Middle East, Amerit&; markets are good.

Mr. L. McConnell:

Larger as in aircraft size.

Mr. P. Stott:

Also in aircraft sales. | think presently withim®pe the figures are down on aircraft
sales and this is mainly due to the implementadionew V.A.T. (Value Added Tax)
regulations. However, that problem is being adsids certainly by certain legal
companies within the U.K. finding better ways ofirdp business for some of the
operators and certainly increasing probably théebetay they can avoid V.A.T. on
some of that by different set-ups. Some peopleganeg down the lines of saying:
“Okay, then they are going to pay the V.A.T. an@mye like that and build that into
the cost of the aircraft” but that is a major issiigt is holding the European market
down. The European market, | would say, is propabke of the smallest in aviation
in the world but it does not affect the registratizecause you can have aircraft all
over the world, as we have stated, on differenisteggions. So that would not
necessarily directly affect the potential of a dgraircraft registry. You asked about
the markets, we think the European is probably $tegnant a bit at the moment but
the rest of the world is doing very well becausé¢hat sort of business jet level the

money is still around.

The Deputy of St. Martin:

We are getting really down to the last few questiohssuming we moved the head
of the Channel Islands aircraft registry, is thet fthat the register itself based in
Guernsey going to give you guys an issue or woaldsee that you really would still

want it here in Jersey, even for a Channel Islaadster?

Mr. L. McConnell:

| do not think it necessarily bothers us that mbah | think fundamentally working
towards the Channel Islands registry is the wayéod. | would like it in Jersey but |
think at the end of the day Guernsey have taketetideand | think we should pursue

that and try some way to find some mutual grounchéwe forward with it.
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Mr. P. Stott:

Obviously communications as in flights and getimgund Jersey is a lot better, it has
a lot more connections and everything so peopleérm@ver here to do business with
the registry as in engineers or actual potentiarusf it, it is a lot easier to get to

Jersey than Guernsey, that is fundamentally tru¢hab will be an argument that

could be put forward that maybe an office in Jemseuld be required.

The Deputy of St. Martin:

All right, we are cutting it short in time. We haliterally a couple of minutes.

The Connétable of St. Ouen:
| know we have the advantage in the potential fdrastructure here, with hangars
and things and what-have-you. Do you think Guernde not have the room to

expand when we do here in Jersey and is that advgntage to us?

Mr. L. McConnell:

We do have more room to expand in Jersey. Gueraseyestricted but they are
doing a very good job with what they do have. They extending their runway now
to nearly 5,500 feet which does allow certain aificthat were restricted before now
to be viable to land there. | know it is under temtion but they have also approved
their hangar. We have tried to find some detaild¢hat hangar size, et cetera, to find
out where the competition lies, however, we havedacompletely. It is not on their
planning websites or anything so we do not know dimensions. We have been
trying to find out the dimensions of the hangasée how that competes with us but
we do not know. But yes, Guernsey is more restlidly their actual potential land

use around the airport. We do have an advantage.th

The Deputy of St. Martin:
Very briefly, when they have extended their runvayv is that going to compare to

ours in length?

Mr. P. Stott:

It is the same.
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The Deputy of St. Martin:
It will be the same? So they will be landing 73nsl everything else after that?

Mr. P. Stott:

Yes, they will get within that range.

The Connétable of St. Brelade:
| have just one last question. One of the atastito an aircraft registry, | think,
worldwide would be the validation of crew licence€ould you explain what those

attractions are and what benefits there would keeregistry in Jersey?

Mr. P. Stott:

Yes, | can. Basically at the moment, in factsittiue of Bermuda, Cayman, all of
that, that you can use F.A.A. or European licencésey are both accepted within the
realms of the legislation and the validation isitelsy for one year. In fact, the Isle

of Man dedicate it to the aeroplane, so if you haneeroplane with a registration on
it then you validate that crew to fly that aeroganf they are going to fly the same
type of aeroplane but it has a different registraton it they have to get another
validation. So this is a money-generating schedmédoes work. That is not true of
the Cayman Islands but if you get, for instancEakon 900 validation, it is true for

all Falcon 900s, not just for that particular régison.

The Connétable of St. Brelade:
In terms of the validation of crew licences, thesenothing around safety issues or

training issues?

Mr. P. Stott:

No, nothing at all. | know that E.A.S.A. are goidgwn the road that every operator
within the E.U., regardless of registration, wiiye to have a European licence. This
is obviously causing a lot of contention. Jerseyl &uernsey have a massive
advantage there; we are not part of the E.U. thezefie do not need to comply with

that legislation and therefore we could acceptraftwn our registry and we could

still utilise all the licences.
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The Deputy of St. Martin:
Would that be the same in the Isle of Man?

Mr. P. Stott:
No, it would not be the same in the Isle of Mane ¥We outside the E.U.; we do not
have to comply with certain legislation. That @hng to do with safety; that is just

law.

The Connétable of St. Brelade:
So that is a potential major benefit?

Mr. P. Stott:

That is a potential major benefit.

The Deputy of St. Martin:
Okay, Lee and Phil, you have got literally 30 satorach to tell us anything or say

anything you would like to, because we really dedchto close.

Mr. L. McConnell:

| would like to say we have been on this since 200& one has shown any real
leadership in Government on it and | think thers baen no foresight to show any
perception to really go ahead with the registrydolnot know whether it has been a
sign of Government malaise in this area but | thigksey needs to show more
business acumen, assess these things quickly soitthakes advantage of the
competitive advantage and we can capitalise oritihas been very frustrating so |
hope we can move forward as quickly as possiblsummary. It has been very
frustrating.

The Deputy of St. Martin:
All right, thank you for coming in this morning.am sorry we are having to close but
we do have another hearing at 10.30 a.m. whicheeel o prepare for. Once again,

thank you for coming and we will be in touch soon.
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Mr. L. McConnell:

Thank you.

Mr. P. Stott:
Thank you.

[10:23]
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